
HAVE DONALD TRUMP’S ACTIONS AND 
POLICIES IMPACTED CRUDE OIL 
(PETROLEUM) MARKETS? 
 

Short-term price effects from geopolitical actions -U.S. actions in Venezuela 

& Middle East tensions 

Recent U.S. moves under Trump — including military actions and efforts to 

control Venezuelan oil assets — have influenced crude markets. News reports 

show oil prices swinging on investor reactions to U.S. intervention and 

potential supplies from Venezuela. 

Stocks of U.S. energy companies have responded by rising when Trump 

highlights new supply potential. 

At times, oil prices have fallen when markets interpreted Trump’s statements 

as easing fears of conflict (e.g., regarding Iran), lowering the geopolitical risk 

premium. 

Volatility from changing risk perception: Markets are reacting quickly to 

comments about foreign policy — oil climbed on fears of supply disruption, 

then dropped when tensions eased. 

Net effect: Short-term crude price fluctuations linked to geopolitical actions 

rather than fundamentals. 

 

Trade policies and impact on crude demand:  

Tariffs and trade tensions -Trump’s use of broad tariffs on trading partners 

has historically weighed on global economic demand expectations, which 

tends to lower oil prices because weaker growth → lower energy use. 

Past tariff announcements have coincided with oil price declines as investor 

worry about slowing global demand rises. 

Mechanism -Tariffs slow trade and economic activity → reduce industrial 

production and transportation → less crude demand → downward pressure 

on prices. 

 

 

 

 

Net effect on supply: 

Policies encouraging 

production tend to 

increase supply and 

cap prices, while 

geopolitical actions 

targeting export 

sources can 

temporarily tighten 

supply. 
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Supply effects and U.S. oil production: 

“Energy dominance” / production encouragement 

Trump’s policies (including regulatory rollbacks on drilling) historically supported higher U.S. oil output — making the 

U.S. the world’s largest crude producer. 

Higher U.S. output increases global supply, often dampening oil prices unless matched by demand growth. 

Pressure on OPEC -Trump has publicly pressured OPEC (especially Saudi Arabia) to keep prices low; such rhetoric can 

influence producer decisions and contribute to price declines when markets expect higher supply. 

 

 Longer-term structural market impacts: 

Demand forecasts cut -Analysts (including OPEC) have linked tariff-induced economic slowing to lower forecast global oil 

demand growth. 

Market uncertainty -Trump’s combination of trade and energy policies has introduced uncertainty, increasing volatility in 

crude prices as markets try to balance: 

potential supply expansions (U.S. + OPEC), geopolitical risk, and demand slowdowns from trade wars. 

 

Summary of key impacts: 

• Bearish (downward) price pressures 

• Global demand concerns from trade wars and tariffs. 

• Increased U.S. oil production boosting supply. 

• Market reaction to eased geopolitical risk statements. 

• Bullish (upward) price pressures 

• Geopolitical tensions (Iran, Venezuela) raising risk premium and short-term price spikes. 

• Uncertainty about supply disruptions leading to temporary gains. 

 

Overall assessment: Trump’s impact on crude oil has been mixed but significant: 

Short-term spikes from geopolitical risks. 

Downward pressure from trade policy slowing demand expectations and boosted U.S. supply; 

Volatility as markets react to changing foreign policy. 

 

Policy unpredictability: 

Trump often uses sudden announcements (tariffs, sanctions, diplomatic threats, or reversals) via speeches or social media. 

Oil markets price expectations, so unexpected policy signals quickly move prices up or down. 

 

Geopolitics over fundamentals: 



• His approach emphasizes hardline foreign policy (Iran, Venezuela, OPEC pressure, Middle East). 

• Threats or sanctions → fear of supply disruption → prices spike 

• De-escalation or exemptions → risk premium drops → prices fall 

• This creates short-term swings unrelated to actual supply changes. 

 

Trade wars affecting demand -Tariffs and trade disputes 

• Raise fears of slower global growth 

• Lower oil demand expectations 

• Even when no recession occurs, anticipation alone moves prices, adding volatility. 

 

Conflicting supply signals -Trump simultaneously: 

• Promotes U.S. oil production (“energy dominance”) → bearish 

• Pressures OPEC to cut prices → bearish 

• Imposes sanctions on exporters → bullish 

• These mixed signals confuse markets, increasing price fluctuations. 

 

Market sensitivity to rhetoric: 

During Trump’s presidency, oil markets became unusually responsive to: 

o Tweets 

o Press briefings 

o Off-the-cuff remarks 

o This shortened reaction times and amplified intraday and weekly volatility. 

 

Bottom line: 

Trump’s policies don’t consistently push oil prices up or down — 

but they do increase uncertainty, and uncertainty = higher volatility. 

Result: WTI–Brent spread widens (WTI discount increases) 

Impact: 

Global supply risk increases, Brent rises sharply ,WTI rises less (U.S. supply insulated) ,Brent premium expands 

OPEC pressure → Both falls, but WTI more volatile 

When Trump pressures OPEC to: 

Increase output, Keep prices low ,Effect -Both benchmarks drop ,WTI drops faster due to existing oversupply risk 

Result: Higher WTI volatility vs Brent 

 


